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MARKET OVERVIEW

In the second half of 2025, the government
shutdown led to a decline in foot traffic and
consumer spending. The National Guard
deployment since August 11 has influenced
perceptions of Washington, DC. Aug 2025
visitor foot traffic in DC saw a 9% decline
compared to Aug 2024, which was a
consistent trend with the wider DC,
Maryland, and Virginia (DMV) region.
Decreased consumer spending in the District
and rising utility costs since June 2025 also
added pressure on local businesses.

NUMBER OF STOREFRONTS
BY SUBMARKET

L'Enfant Plaza

(64)

Waterfront
(21)

Waterfront refers to the retail surrounding 4th and M St SW,
around the Waterfront Metro Station. Federal Center SW includes C St SW
Corridor. All numbers include vacant storefronts.

VACANGY RATE COMPARISONS

Dec 2025

SWBID’s December 2025 Retail Report presents data collected

from July to December 2025 on ground-floor occupancy and

based on team canvassing conducted through October. The

report covers the SWBID boundaries as well as The Portals.
Access the interactive version here!

MARKET SNAPSHOT

6-Mo Change

Item (%/No. of Storefronts) %/Square Feet
Vacancy Rate by SQFT A 1167% 17.3%
Openings 4 18,740 SQFT
Closings 3 23,506 SQFT
Preparing for Occupancy 3 8,274 SQFT
ByEeSTAURANTS No. of Storefronts Square Feet

Coffee/Bakery 20 41,866

Fast Food/Fast Casual 48 94,960

Full Service Dining 34 174,853

Bar 12 51,652

IS\,ETAIL No. of Storefronts Square Feet
Traditional Retail* 10 24,176
Service* 12 25,098
Grocery or Food 1 34,550
Salon 5 12,826
Medical 1 4,500
Pharmacy/Convenience 3 8,229
Fitness/Gym 2 2,300
Private Education 3 10,075

*Traditional retail sells physical goods (e.g. jewelry, li%uor)
while service businesses provide expertise or actions (e.g. bank)

NON-RETAIL

Neighborhood 6-Mo Change (%)  Vacancy % Type No. of Storefronts Square Feet*
Southwest A 1161% 17.30 Cultural* 8 513,889
Central Business District v 1122% 18.43 Public Education 5 72,553
Capitol Riverfront Vv 721% 13.89 Ground-floor Office 4 20,576
NOMA ¥ 363% 16.96 Yacht Club 1 8,000
DC A 616% 13.28 Others 5 82,506
DC Neighborhood Vacancy Numbers are from Dochter and *Sqft for cultural usage includes footprint for the whole building while the rest

Alexander’s Fall 2025 Report of the typologies are represented with ground floor SQFT
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District

BI AN N U AL Sw SWBID’s December 2025 Retail Report presents data collected
from July to December 2025 on ground-floor occupancy and

based on team canvassing conducted through October. The

R ET AI L R E PO RT report covers the SWBID boundaries as well as The Portals.
Access the interactive version here!

RETAIL DRIVERS BEYOND RETAIL:
SW NEIGHBORHOOD SNAPSHOT

bt Wt RESIDENT DEMOGRAPHICS
Day of the Dead « Total Population: 9,332
Event o Total Number of Households: 6,061
o Median Household Income: $109,332
Nov |, 2025 « Percent Bachelor’s Degree or Higher: 72%
54.2K visitors to o Median Age: 35.7
the Wharf

DAYTIME POPULATION

Average Daily Visitors: 60,073
Average Daily Commuters: 24,248
Total Number of Jobs: 29,620

) 4

Federal Return to Office
6.4 million in-bound commuters
to Southwest (~23% increase
from 2024 despite DOGE
layoffs)

TOURISM

40% decrease in commuters -
during shutdown (Oct 2025)
compared to the month \
before (Sept 2025)

Wharf event foot traffic and SW commuter data
are both from PlacerAl.

Average Hotel Monthly Occupancy: 75%
Number of Hotels: 10

Number of Hotel Rooms: 2,796
12-month RevPAR: $210

BIG NEWS

Brookings | Consumer spending and visitor demand in the Washington, DC region are dropping | Dec. 2025
e https://www.brookings.edu/articles/consumer-spending-and-visitor-demand-in-the-washington-dc-region-are-

dropping/.

AP News | DC National Guard deployment in the nation's capital ordered by Trump is extended to Feb. 28 | Nov. 2025
* https://apnews.com/article/national-guard-trump-deployment-washington-cbae3a840cec29b0d361413fbe162e14

The 57 | "The federal government has shut down. Here’s what it means for DC | Oct. 2025
e https:/51st.news/the-federal-government-has-shut-down-heres-what-it-means-for-d-c/

District of Columbia Public Service Commission | New electricity rates take effect | June 2025
* https:/dcpsc.org/Utility-Information/Electric/Electricity-Standard-Of fer-Service-%2850S %29-Rates.aspx

Multihousing News | Henderson Park, Lowe Land $180M for D.C. Office-to-Resi Project | June 2025
* https://www.multihousingnews.com/henderson-park-lowe-land-180m-for-d-c-of fice-to-resi-project/

Are you a new business owner in Southwest or interested in bringing your business to the neighborhood?
Send us an email at info@swbid.org with your business name, point of contact, and email address.
Our team will follow up with helpful resources and information about the community.
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